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INTERNAL REVENUE SERVICE Depaytment of the Treasury

District ' McCaglin Indystrial Park
Director 2 cupania Ciyrcle
Monterey Park, CA 91754
Pate: Sept. 26, 1991
Cage pumber:

Persqpn to Contact:

Telephone Number:

Response Due:
Q¢ct. 21, 1991

Dear Applicant:

This 1is in redgards to your ap?liCQ:iOn_for Federal
tax-exempt.on as anh organization deScriped in sgction 501(c)(4) of
the Internal Revenue Code of 1986.

In order to qualify for tax-exSmption as a 501(c)(4)
hom2owner's association, an organizdtion Must: 1) serve a
"community" which bears a reasonabl® reco9nilzable relationship to an
area ordinarily identified as goverRmental, 2) it must not conduct
activities directed to the exterior mainteénance of private
residences, and 3) the common areas UV facilities it owns and
maintains must be for the use and eRjoyment Of the general public.
Revenue Ruling 74-99,

Turthermore, Revenue Ruling 74-17 held that condominium
homeswners assocratlons serve the 1ftergsts of the individual owners
and not the community and therefore do not qualjfy for exemption
under section 501(c)(4) of the Code:r Section 528 however, can be
alected by these associations. Section 528 provides that the exempr
iuncriorn i1ncome (homepowner dues and asSgsgsments) of the associataion
will not be taxed under certain cirfumstances, passociations that
2lect saciion 528 do so by filing af” annual retuyrn. From 1120-H,
Wwith their respective Service Centefs. fThere is no formal
application process.

u
o

ir summary, it appears doubtful thar Your organization will
qualify as bpeing tax-exemp:r under section 501(clig). If you are in
agreement, pPlease slgn an return the enclosed agreement Form 6018 by
the above response due date. If you are not in sgreement, please be
advised that a formal adverse determinatjon letter may ke
forthcoming in which you may appeal. The ©nclecsed Publication 892
explains your rights to appreal such Q2 degerminatjon. -

hlso enclosed for your referenc® is Revenue Ruling-?&%é?,
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Sept. 26, 1991
Revente Ruling 74-17, a brief explanation of section 528 entitled . = =

"Homeowner 's Associations - Sectibn 528," Form 1120-H for 1990 ang .7
Publication 588, Tax Information for Homgowners Agsociations, N

~ Should you haie v iueStionB regaXding this matter, Please - -.
contact me at- . ‘ _ . ' , R

Thank you for'your cooperation.

SincéXaly,.

IntefNal ReVenue Agent
Exempt Organizatiops

Enclosures




INTERNAL REygNUE SERVICE DEPARTMENT OF THE TREASURY
DISTASCT DIReCTOR :
2 cypANIa CIRCLE
MONTEREY PARk, CA P1754
Employer ldentification Numberg

Datey; 0OCT. 16, 1991 Cage Numbers:

Contact Person:

Contact Telephone Number:

Dear APpliggpt:

Thig ig in reference to yo, opplicatjon for exemption from Federal
Incon? tax go aM OF0anization gogcrided i yection 501(c)(a) of
the ;N"terna) Revenue Code.

In 4 previous contact madey uith your organization, you were informed
that %t was our oPinjon that yo, did not guadify for exemption from
Fedardl income 2% as an organ;;3t10n descridbed in section
S01¢; 74y of the Code. W@ have jreviously informed you of your
right® of appeal In this matter ,nd if you were in agreement with our
conclUSions, we reGuested that ,yu eXecute an agreement Form 6018.

Yoy haye inditated ycur ag gement to our conclusion that you do not
quatifY for exenption from Fedq, 41 iPCOne tax a5 an organization
described i section S01(c)(4) ¢ the Code, by executing and
returfing the Consent to Propog?d Adverse Action Form 6018.

Aeordinglyy You do not qu.11fy for exemption from Federal income

tax 4% an apganizdtion dascribey in SPCtion 501(c)(4) of the
chEc )

Sincerely yours,

District Director

op phetter 1SIF(CCY

Fl SR A




Form 6018

(Rev, September 1980)

S N

Qepariment 01 tne Treasury 1nternal Revenue Service

Consent to Proposed Adverse Action

{A11 retyrences ara to the Internal Revenue Code)

N

———

Dare of Latest Determination Letgy

st
St

MF___

Dare of Proposed Adverse Action { et.er

—
Name of Organizaton or Plan end Address

— e

,\_p—\_-“___

1 consent to the proposed adverse ActiON relative 16 the above organization or plan, as shawn by the box(es) checKed belg,,
understand that if Section 7428, Declaratory Judgments Reiating 10 Status and Classification of Organizations under Section 50 )
(3], ete.; or Section 7476, DeclaratofY Judgments Relating to Qualification of Certain Retirement Plans, applies, | have the tight 10
protest the proposed adverse action,

e i o R S — Y s N
NATURE OF ADVERSE ACTION
— e
Ed  Denial of exemption , sectionSgi(c)(4) of the Code
— N /"’N-—-—\~__________
{3  Revocation of exemption, ¢ftective
{0 Moadification of exempt stats, effecrive
e P N e e msoemasa e
O Classification as a private foNdation {section 509(a)), effective
[T  Classitication as a non-oper?ting foundation (section 4942(j)(3)), effective o
T . B e U,
3  Non-qualification under sect'on 401()
W P P
(0 Ctassification as an organization described in section 508(a)l ), effective .
N, S . S Af-\'_____-—_“
T Cassification as an organization Gescribed in section 170(b)11){A) ), effective

D g N e

et

It you agree to the adverse action st®wn aboye, please sign and return this consent. You should keep a copy for youf recOteyy

It you sign this consent before you Nave exhausted your agministrative appedl rights, you may lase your nghts to a d&claratyy judg "
ment under section 7428 or 7476,

P P
1S4 i i k his form.
ignature instructions are on the back of this )
Name of Organization ar Ptan
- .
Datf '

Signature and Title

Synature and Title

jw

Datf
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S

)
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Form 6018 . (Ra. aont




